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those structures are used by the USDA 
funding recipients for inherently reli-
gious activities. Where a structure is 
used for both eligible and inherently 
religious activities, direct USDA as-
sistance may not exceed the cost of 
those portions of the acquisition, con-
struction, or rehabilitation that are at-
tributable to eligible activities in ac-
cordance with the cost accounting re-
quirements applicable to USDA funds. 
Sanctuaries, chapels, or other rooms 
that an organization receiving direct 
assistance from USDA uses as its prin-
cipal place of worship, however, are in-
eligible for USDA-funded improve-
ments. Disposition of real property 
after the term of the grant or any 
change in use of the property during 
the term of the grant is subject to gov-
ernment-wide regulations governing 
real property disposition (see 7 CFR 
parts 3015, 3016 and 3019). 

(2) Any use of direct USDA assistance 
funds for equipment, supplies, labor, 
indirect costs and the like shall be pro-
rated between the USDA program or 
activity and any use for other purposes 
by the religious organization in accord-
ance with applicable laws, regulations, 
and guidance. 

(3) Nothing in this section shall be 
construed to prevent the residents of 
housing receiving direct USDA assist-
ance funds from engaging in religious 
exercise within such housing. 

§ 16.4 Effect on State and local funds. 

If a State or local government volun-
tarily contributes its own funds to sup-
plement activities carried out under 
programs governed by this part, the 
State or local government has the op-
tion to separate out the direct USDA 
assistance funds or commingle them. If 
the funds are commingled, the provi-
sions of this part shall apply to all of 
the commingled funds in the same 
manner, and to the same extent, as the 
provisions apply to the direct USDA 
assistance. 

§ 16.5 Compliance. 

USDA agencies will monitor compli-
ance with this part in the course of 
regular oversight of USDA programs. 

PART 17—SALES OF AGRICULTURAL 
COMMODITIES MADE AVAILABLE 
UNDER TITLE I OF THE AGRICUL-
TURAL TRADE DEVELOPMENT 
AND ASSISTANCE ACT OF 1954, 
AS AMENDED 
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§ 17.1 General. 

(a) What this part covers. This part 
contains the regulations governing the 
financing of the sale and exportation of 
agricultural commodities by the Com-
modity Credit Corporation (CCC), 
through private trade channels to the 
maximum extent practicable, under 
the authority of title I of the Agricul-
tural Trade Development and Assist-
ance Act of 1954, as amended (herein-
after called ‘‘the Act’’). 

(b) Agricultural commodities agree-
ments. (1) Under the Act, the Govern-
ment of the United States enters into 
Agricultural Commodities Agreements 
with governments of foreign countries 
or with private entities. These agree-
ments cover financing of the sale and 
exportation of agricultural commod-
ities, including certain ocean transpor-
tation costs. 

(2) Agricultural Commodities Agree-
ments may provide that a participant 
will repay CCC for the financing ex-
tended by CCC either in dollars or in 
local currencies. 

(3) A private entity must maintain a 
bona fide business office in the United 
States and have a person, principal, or 
agent on whom service of judicial proc-
ess may be had in the United States 
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